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First Light manager likes 
AtriCure, other small med-techs
By NEAL ST. ANTHONY, Star Tribune

AtriCure is one of the 10 biggest holdings 
in the portfolio of Matt Arens, CEO and se-
nior portfolio manager at First Light Asset 
Management of Bloomington.

Arens, who spent 15 years at Kopp Invest-
ment Advisors before opening his own shop in 
September, has hit $120 million in assets with a 
portfolio guided by his longtime belief that “a 
disproportionate number of health care inno-
vations tend to come from smaller, more ag-
ile companies with disruptive technologies.”

The Arens representative portfolio was 
ranked the top-performing small-cap growth 
fund in the nation for five-year performance 
by PSN/Informa, which tracks investment 
performance. The health care portfolio is up 
about 30 percent annually over the last five 
years through September.

“The stock market has been strong this 
year and health care has been in favor and 
that combined to make 2013 a good year,” 
Arens said. “And there will be years when 
health care is out of favor.”

Arens manages money through private, sep-

arately managed accounts of customers who 
are brought to him by brokers at outfits such 
as RBC Financial, Morgan Stanley and Charles 
Schwab. The minimum investment is $100,000. 
Most customers are affluent investors who di-
versify their investments through a number of 
money managers. Arens has no plans to start 
a retail-investor mutual fund and get big be-
cause he’s comfortable with the small compa-
nies that are often overlooked or which are too 
small for the Vanguards and Fidelities that own 
the Medtronics and Johnson & Johnsons.

“We’ve had some local names which have 
been acquired over the years, which is a high-
class problem,” Arens said.

Those include the former Medtox Scien-
tific, Rochester Medical, ATS Medical and 
American Medical Systems.

Arens kicks himself for not investing in 
Cardiovascular Systems Inc. (ticker: CSII), 
which more than doubled in value this year 
on the strength of good results and a prom-
ising application approved by federal regula-
tors in October.

matt arens
ceo, senior portfolio manager
First light asset management
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DISCLOSURES:  Strategy Description: Performance information presented reflects a representative account managed by the portfolio manager of the 
First Light Health Care Strategy while affiliated with a prior firm beginning 9/30/2008 through 9/25/2013. This account was the founding account and 
the largest account managed under this strategy during that time period, which was solely managed by the portfolio manager through 9/25/2013. 
The performance is not that of First Light Asset Management, LLC (“First Light”) and should not be viewed as an indication of how First Light would 
have performed in the past or will perform in the future. From 9/26/2013 forward, performance represents the First Light Health Care Composite. The 
First Light Health Care Strategy focuses on seeking capital appreciation through investments in growth companies in the health care sector.
General Methodologies:  The U.S. Dollar is the currency used to express performance.  Performance presented represents total returns that include 
income and realized and unrealized gains and losses.  Accounting for month-end holdings utilizes settlement-date accounting, and all securities settle 
within T+3 of trade-date.  The Modified Dietz Methodology is used for time-weighting contributions and withdrawals on a daily basis.  The portfolio is 
valued on a monthly basis, and when external contributions or withdrawals exceed 10% of the portfolio’s beginning market value.  Sub-period returns 
have been geometrically linked to calculate monthly returns.  Net returns are based on the actual management fees paid by the portfolio and are 
inclusive of transaction costs.  Returns are calculated on a monthly basis, and geometrically linked to calculate quarterly and annual returns.
The specific securities identified are not representative of all of the securities purchased, sold or recommended for advisory clients, and it should not 
be assumed that the investment in the securities identified was or will be profitable.  AtriCure is the only common stock held in the First Light Health 
Care Composite as of the date of publication that has a significant local presence.  Medtox Scientific, Rochester Medical, ATS Medical and American 
Medical Systems are the only local med-tech issuers that have been merged/acquired while being held in the representative portfolio or Composite as 
of the date of publication.
Past performance is not indicative of future results.  Return calculations prepared by a third party.
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